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proposed, the State Director or des-
ignee will be responsible for moni-
toring the vendor. This monitoring 
shall, as a minimum, consist of: 

(1) Attendance at selected training 
sessions for each vendor to verify that 
the agreed-upon subject matter is 
being covered in sufficient detail and 
to assess the effectiveness of the train-
ing provided by the instructors. 

(2) Review of course and instructor 
evaluations. Course and instructor 
evaluations will be completed by the 
borrowers on Form FmHA 1924–22, 
‘‘Borrower Training Course Evalua-
tion.’’ This form will be provided to the 
borrowers by the instructor as they 
complete the course. The evaluations 
will be forwarded to the State Director 
for review. The results will be summa-
rized and made part of the operational 
file on each vendor. 

(3) Monitoring of borrowers’ improve-
ment upon completion of a course. The 
State Director will analyze statistics 
regarding borrower performance, such 
as the graduation and delinquency of 
borrowers who have completed the re-
quired training course. 

[58 FR 69195, Dec. 30, 1993, as amended at 61 
FR 35924, July 9, 1996; 68 FR 7696, Feb. 18, 
2003; 68 FR 62223, Nov. 3, 2003] 

§§ 1924.75–1924.99 [Reserved] 

§ 1924.100 OMB control number. 
The reporting and recordkeeping re-

quirements contained in this regula-
tion have been approved by the Office 
of Management and Budget (OMB) and 
have been assigned OMB control num-
ber 0560–0154. 

[61 FR 35924, July 9, 1996] 

EXHIBIT A TO SUBPART B OF PART 1924— 
LETTER TO BORROWER REGARDING 
RELEASES OF FARM INCOME TO PAY 
FAMILY LIVING AND FARM OPER-
ATING EXPENSES 

UNITED STATES DEPARTMENT OF 
AGRICULTURE 

Farmers Home Administration or its 
successor agency under Public Law 103–354 

(Insert Address) 

(Date) 
Borrower’s Name) 
(Address) 

Dear lll: 

Public Law 100–233 requires the Agency to 
notify you that you are entitled to have 
Agency release proceeds from the sale of 
crops, livestock, and livestock products 
planned to be marketed in the regular course 
of business including ASCS and CCC pay-
ments, so that you can pay essential family 
living and farm operating expenses. The re-
leases will continue until such time as your 
account should become in default and Agen-
cy has to accelerate your account. 

To provide these releases to you, Agency 
regulations require that you fill out Form 
FmHA 1962–1 to explain what items of Agen-
cy security you intend to sell during this 
crop year. Please see attachment 1 of this 
letter for an explanation of this form. We re-
quest that you contact this office within 10 
days of when you receive this letter so that 
we can complete this form and you can re-
ceive releases on a timely basis. 

Sincerely, 
llllllllllllllllllllllll

County Supervisor 

ATTACHMENT 1 TO EXHIBIT A 

Periodically, you will be asked to complete 
Form FmHA 1962–1, ‘‘Agreement for the Use 
of Proceeds/Release of Chattel Security,’’ 
which will document the agreement between 
you and the Agency as to how proceeds from 
the sale of chattel property which serves as 
security for your Agency loans will be re-
leased. You will also need to list those buy-
ers to whom you plan to sell your farm prod-
ucts. This plan will give you and the Agency 
a clear idea of what income you expect from 
your operation and how those proceeds will 
be used. The plan will set forth the amount 
of money required for paying essential fam-
ily living, farm operating expenses, and debt 
service payments. You and the Agency must 
agree on how much money will be released 
from your crop proceeds. Such releases must 
be in accordance with Agency regulations. 

If the County Supervisor is unable to agree 
with and approve your plan for the use of the 
sales proceeds, you will receive a letter ex-
plaining why the County Supervisor is un-
able to approve your plan and how you may 
appeal the County Supervisor’s decision. 
While an appeal is pending, Agency will re-
lease sales proceeds to be used to pay essen-
tial family living and farm operation ex-
penses. 

Once a plan has been agreed on, it is im-
portant that you abide by the plan. The plan 
can always be revised or changed, as cir-
cumstances require, provided you and Agen-
cy can agree to the revisions. 

Planned sales can be listed by month, by 
quarter or by whatever period suits your op-
eration the best. The form does not have to 
be completed to show each individual ani-
mal, bushel, bale, etc. The form is a plan: it 
contains only projections. We expect your 
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projections to be realistic and based on your 
past experience, but we know that you can-
not predict exactly how many bushels per 
acre you will harvest, exactly how many ani-
mals you will wean, etc. We also realize that 
you cannot predict prices to the penny. 
Sometimes you will have a buyer for your 
products who is not listed on the form. All 
we expect of you is to be as accurate as you 
can. Later, if the plan needs to be changed, 
you and the County Supervisor can work to-
gether to revise it. Many revisions can be 
agreed on over the telephone and a trip to 
the County Office is not always needed. You 
are not required to check with Agency before 
making a sale just because the price you ex-
pected to receive is different from what you 
had planned to receive. However, a difference 
in price might require your plan to be re-
vised, so Agency wants to be told about the 
difference as soon as possible after the sale is 
made. you are expected to obtain Agency ap-
proval before making a major change in your 
operation or before you use sale proceeds in 
a way different than you agreed to. 

If at all possible, you should let Agency 
know if you are going to sell to a buyer who 
is not listed on the form. The attached chart 
gives certain examples when you must get 
prior consent from the Agency and when you 
may advise Agency after the sales of your 
farm products. 

WHAT TO DO IF YOU WANT TO TAKE ACTIONS 
THAT ARE DIFFERENT THAN WHAT IS LISTED 
ON YOUR FORM FMHA 1962–1 

Get prior consent Give notice afterwards 

You Must Get Agency PRIOR 
CONSENT if You Want to: 

You Can Take Action and 
Then Give Agency Notice 

AFTERWARDS if You Want 
to: 

1) Sell, exchange, consume, 
or otherwise dispose of 
property that is not listed 
on your Form FmHA 1962– 
1; 

4) Dispose of your property 
at a time that is different 
than what you listed in the 
‘‘MONTH’’ section of your 
Form FmHA 1962–1; 

2) Dispose of chattel security 
in a way not listed in the 
‘‘HOW’’ section of your 
Form FmHA 1962–1 (for 
example, feed corn to live-
stock instead of selling it; 

5) Sell (or exchange) your 
property to a person or 
business that is not listed 
in the ‘‘POTENTIAL PUR-
CHASERS’’ section of your 
Form FmHA 1962–1; 

3) Use proceeds in a way not 
listed in the ‘‘USE OF 
PROCEEDS’’ section of 
your Form FmHA 1962–1 
(for example, use proceeds 
to buy equipment instead 
of to pay debt). 

6) Sell, exchange, consume, 
or otherwise dispose of a 
quantity of property that is 
different than what you list-
ed in the ‘‘QUANTITY’’ 
section of your Form 
FmHA 1962–1; 

7) Accept a price for your 
property that is different 
than what you listed in the 
‘‘AMOUNT OF PRO-
CEEDS’’ section of your 
Form FmHA 1962–1. 

[53 FR 35679, Sept. 14, 1988, as amended at 56 
FR 15821, Apr. 18, 1991; 61 FR 35924, July 9, 
1996] 

Subpart C—Planning and Per-
forming Site Development 
Work 

SOURCE: 60 FR 24543, May 9, 1995, unless 
otherwise noted. 

EDITORIAL NOTE: Nomenclature changes to 
subpart C appear at 61 FR 2899, Jan. 30, 1996. 

§ 1924.101 Purpose. 
This subpart establishes the basic 

Rural Housing Service (RHS) policies 
for planning and performing site devel-
opment work. It also provides the pro-
cedures and guidelines for preparing 
site development plans consistent with 
Federal laws, regulations, and Execu-
tive Orders. 

§ 1924.102 General policy. 
(a) Rural development. This subpart 

provides for the development of build-
ing sites and related facilities in rural 
areas. It is designed to: 

(1) Recognize community needs and 
desires in local planning, control, and 
development. 

(2) Recognize standards for building- 
site design which encourage and lead to 
the development of economically sta-
ble communities, and the creation of 
attractive, healthy, and permanent liv-
ing environments. 

(3) Encourage improvements planned 
for the site to be the most cost-effec-
tive of the practicable alternatives. 
Encourage utilities and services uti-
lized to be reliable, efficient, and avail-
able at reasonable costs. 

(4) Provide for a planning process 
that will consider impacts on the envi-
ronment and existing development in 
order to formulate actions that pro-
tect, enhance, and restore environ-
mental quality. 

(5) No site will be approved unless it 
meets the requirements of this part 
and all state and local permits and ap-
provals in connection with the pro-
posed development have been obtained. 

(b) Subdivisions. RHS does not review 
or approve subdivisions. Each site ap-
proved by RHS must meet the require-
ments of § 1924.115, on a site by site 
basis. 
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